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Attention: Edita S. Bueno
NEA Administrator

Subject: LEYECO II/KEPCO-SPC POWER SALES CONTRACT

Dear Chairman Almendras,
Greetings!
We refer again to our letter to you of July 5, 2011 which specifically asked:

“if the Leyte I Flectric Cooperative, Inc. [LEYECOII) has transmitted ils
Board Resolution _approving the Commissioning Power Sales Contract
and the Power Sales Contract with KEPCO-SPC Power Sales Corporation. And
iF LEYECO II did, _we also_asked to be firnished copy of said transmittal
with  the attached LEYECO II Board _ Resolution and __NEAS
approval/confirmation of the said Board Resolution.

But if LEYECO II did not, we alleged that it would appear that LEYECO IT
acted _in_Violation of NEA policies which makes _the management of
LEYECO II liable for the irreparable damage_it_has caused its thousand
of member-consumers. If such is the case, we implore NEA to act 'motu
propio” in penalizing the management_of LEYECO IT using its powers under
Sections 3.5, and 7 of Presidential Decree (PD) 1645 amending PD _269.

(Underscoring supplied)

On July 8, 2011, DOE responded by issuing a Memorandum signed by Atty. Josefina
Patricia M. Asirit, Chief of Staff/Undersecretary, forwarding our July 5, 2011 letter to
the National Electrification Administration (NEA) Administrator for “appropriate
action”.

On August 11, 2011, in an apparent response to the DOE Memorandum, we received

a letter from NEA Administrator Edita S. Bueno dated August 9, 2011 with the
following attachments:
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1. July 8, 2011 DOE Memorandum signed by Atty. Josefina Patricia M.
Asirit, Chief of Staff/Undersecretary;

2. July 13, 2011 letter-reply of Atty. John Joseph M. Magtuloy, NEA
Deputy Administrator for Legal Services, to LEYECO 1I’s Transmittal sheet of
its power sales contract dated June 24, 201%;

3. July 20, 2011 letter of Atty. Xerxes D Adzura, NEA Department Manager
A, to the LEYECO I Board of Directors (attention the Board President, Mr.
Roland G. Hidalgo and General Manager, Atty. Jerry Gwen L. Conde) directing
them to comment on my letter of July 5,2011;

4. 3July 25, 2011 reply of LEYECO II to NEA;

5. April 6, 2010 Letter of PSALM to Atty. Jerry Gwen Conde;

6. December 6, 2010 NAPOCOR letter to Atty. Jerry Gwen Conde;

As the NASECORE Coordinator for Region VIII, I called for a special meeting among
the officers of our NASECORE-LEYECO II chapter specifically to discuss the concerns
we raised in our July 5, 2011 letter to you and the August 9, 2011 letter of NEA
Administrator Edita S. Bueno with all its attachments giving temporarily closure to
our concerns which, actually, were not addressed.

Interestingly, the group shared a common impression that NEA is covering up for its
clear negligence resulting to failure in regulating LEYECO II's operation which has
caused irreparable damage to its member-consumers amounting to millions of pesos
stemming from the imposition of unauthorized generation charge when it enforced
its power sales contract with KEPCO-SPC Power Corporation without the prior review
and confirmation by NEA.

We say this because we are aware of the direct control and supervision that NEA
enjoys over all the electric cooperatives (ECs) by virtue of Sections 3, 5, and 7 of
Presidential Decree (PD) 1645 amending PD 269 which give it awesome powers, all
meant to protect the interests of the EC member-consumers. It is important to
stress at this point that the EC member-consumers are the ones who provide all the
funds to the ECs including paying the amortization payment of the ECs debt to NEA
and for the rehabilitation, upgrading and expansion programs of the ECs before and
after the passage and implementation of the Electric power Industry Reform Act
(EPIRA).

Please allow us to elaborate by sharing our analysis and findings on the responses of
NEA and LEYECO II to the DOE Memorandum of July 8, 2011 which compels us to
believe that NEA is covering up for its negligence and protecting LEYECO 1I from its
violation to the prejudice of its member-consumer-owners.

First, we find the NEA letter to LEYECO II dated July 20, 2011 very surprising
because, instead of NEA simply going into its files and records to address our simple
question as contained in our July 5, 2011 letter, NEA wrote the LEYECO 11 Board of
Directors (attention: president and general manager) informing of the DOE Circular
regarding our letter of July 5, 2011 for their appropriate action and asking for
LEYECO II's comments, ‘in the interest of fairness’.

This NEA letter invites our strong suspicion of a clear cover up because, in the first
place, NEA could have readily and simply gone into its own records to find out
whether LEYECO II has transmitted or not it's Board Resolution approving the
Commissioning Power Sales Contract and the Power Sales Contract with KEPCO-SPC
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