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THE HONORABLE COMMISSIONERS “{ ;

Energy Regulatory Commission
16" Floor, Pacific Centar Building
San Miguel Avenue, Pasig City

Attention: ERC Chairperson Zenaida Cruz-Ducut

Dear ERC Commissioners:
Greetings!

This pertains to our study of Cebu | Electric Cooperative, Inc. (CEBFCO 1) financial statements
showing an over collection of P114,677,890.00 from 2006 to 2009.

Our finding is based on this Honorable Commission’s Unbundling Decision dated 28 March 2002
under ERC Case No. 2001-959 granting CEBECO I's annual revenue requirement of
P57,017,000.00 (net of purchased power cost).

Ta determine if CEBECO | was getting its ERC-approved annual revenue reguirement,
NASECORE studied CEBECO I's 2006-2009 annual reports and compared its ERC-approved
annual revenue requirements against its actual annual revenues s shown in the tabie below:

ERC Approved vs Actual Distribution Revenue
’ I Actuai Distribution ! Approved Revene-

‘.’ear___! Total Revenue ___ Cost of Power __ Revenue | Unhundimg | _Over/ {under)
i {A) {B) 1 i vi\ 8j (D) N (E=C-D)
| | ! i
2005 I 422,018,109.00 | 380,350,682.00 | 41,658,427.00 I 57,017,000.00 %77(3'.5,357,573.80,’
ZDDEJ 464,112,097.00 415,277,997.00 44,834,100.00 | 57,017,000.00 . 12,182,900.00
2007 . 513,110,006.00 ! 4313,214,852.00 9%,895,154.00 57,017,000.00 I 42,878,154.00
2008 I 508,395,830.00 ;415,053,%{&_}_‘?0 | 93,331,885.00 57,017,000.00 36,314,885.00
i 1 ! :
2008 ‘ 629,021,311.00 : 524,236,564.00 104,684,747.60 57,017,000.00 | 47,667,747.00

| ! |
|_Total Over/{Under] 5114,6?7,390.00 !

The table above clearly shows that CEBECO | has an over-collection in the amount
P114,677,890.0C (net of purchased power cost) from 2006-2009. We still need to look into
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the 2004, 2003, 2007 and 2010 annual reports of CEBECO 1 1o find ou
collections in these years.
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the reguctiol = —=
system loss. (emphasis supplied)

We also find this slarming because this CEBECO | over-collections show that the Hfforab‘ie
Commission Hlatantly failed t© closely monitar and review the operalions of f:EBc\,O L e
determine whether the annual revenue it granted CEBECO is what is e'ac’zu_a‘u\,.-' bgmg_;oliected
only from the consumers based on it’s approved anrual cost ef service mrfludmg its system
loss percentage which should be reflected if the Lttty is operaling afficiently or not.

Had ERC done its primary duty of reviewing the apnual revenues it granted iEEE_ﬁQ i5 it would
have easily discavered this aver-collection which NASECORE, on its own initialive, ha_ve
discovered. it appears +hat ERC needs some reminding on its tegal mandate of ensuring
adeguate premoetion of consumer interests which basically revolves on determining just and
reasonable rates.

Further, this ERC failure lamentabty renders its approved annual revenues for CERECO I (the
recult of its exnaustive study to ensure the viable operations of the electric utility) inutile as
it failed to use this to serve as its way of ensuring that the CEBECO | rates it granted are just
and reasonable.

in this regard, we urge FRC to immediately conduct a regulatory audit of CEBECO | and
reduce its rates so as to stop this over-coltection and to immediately direct a refund of this

over-collection.

We fervently hope ERC will swiftly act on this request based Oft its mandafe to protect
consurners from unjust and unreasonable rates.

Thank you so much.

Very truly yours,

President

(6aH Hon. Gwendolin Garcia, Governor of {ebu
Hon. Michael P. Bell, Mayor-Toledo City
ﬁon. Pablo John Garcia, Representative&m District, Cebu
_H,on. Jose Rene Almendras, DOE Secretary
Hon. Sergio R. Osmena lil, Chair-Committee on Energy, Senaie 0

:on. Henedina R. Abad, Chair-Committee 0
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