Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF THE APPLICATION FOR )y 2
APPROVAL OF: A.) MAXIMUM AVERAGE PRICE (MAP) , ,
FOR THE REGULATORY YEAR 2012; AND B.) ™. 3
TRANSLATION OF THE MAXIMUM AVERAGE PRICE
FOR REGULATORY YEAR 2012 (RY2012) INTO A
DISTRIBUTION RATE STRUCTURE FOR MERALCO’S
VARIOUS CUSTOMER CLASSES, WITH PRAYER FOR
THE ISSUANCE OF A PROVISIONAL AUTHORITY

ERC CASE NO. 2011-088RC

MANILA ELECTRIC COMPANY (MERALCO)
Applicant

PETITION FOR INTERVENTION

The National Association of Electricity Consumers for Reforms, Inc.
(NASECORE), represented by its President, Pete L. llagan, respectfully petitions this
Honorable Commission to grant it leave to intervene in the instant application and

respectfully states: That -

1. This action is aimed at contesting the Application for Approval of: A.)
Maximum Average Price (MAP) for the Regulatory Year 2012; and B.) Translation of
the Maximum Average Price for Regulatory Year 2012 (RY2012) into a Distribution
Rate Structure for MERALCO’s Various Customer Classes, with Prayer for the Issuance

of a Provisional Authority ;

2. Intervenor National Association of Electricity Consumers for Reforms
(NASECORE) is a non-stock and non-profit corporation duly organized and existing
under the laws of the Republic of the Philippines, with office address at No. 10
Bayside Court Compound, 680 Quirino Avenue, Tambo, Paranaque City, represented
herein by its duly authorized President, Mr. Pete L. Ilagan, and hereinafter referred to

as “Nasecore”;

3 Nasecore is an organization whose objective is to promote, advance, and
protect the interest of ordinary consumers. lts members are consumers of applicant

MERALCO.



4. Thus, it has a legal and substantial interest and is so situated as to be
adversely affected by the instant Application. It is therefore necessary to evaluate,
examine and validate the Application for Approval of: A.) Maximum Average Price
(MAP) for the Regulatory Year 2012; and B.) Translation of the Maximum Average
Price for Regulatory Year 2012 (RY2012) into a Distribution Rate Structure for
MERALCO’s Various Customer Classes, with Prayer for the Issuance of a Provisional

Authority;

5. if this Honorable Commission will see fit to grant our Petition jor

Intervention, the same will not unduly delay the resolution of the instant Application;

6. It is requested that this Honorable Commission direct applicant to
immediately furnish NASECORE copies of its Application with the complete
annexes/attachments as soon as possible before the first scheduled hearing to allow
us sufficient time to evaluate and examine the instant application and consequently,

prepare for the hearing of the case;

L Further, it is requested that ERC, being the REGULATOR, furnish
NASECORE copy of its regulatory audit of MERALCO for the past three (3) regulatory
years, where it granted applicant consecutive rate increases, showing the annual
total just and reasonable costs which it allowed for recovery through the rate it

granted applicant MERALCO and these are as follows.

a. Actual Capital invested by MERALCO on a year to year basis from 2003-2010
and proof of such capital investments like MERALCO Board Resolutions
identifying the source of the capital infused by its individual or corporate
stockholders;

b. Yearly recovery of said capital investments;

¢. Amount and percentage of return on a vearly basis for the period 2003-
2010;

d. Actual operational and maintenance expenses directly related to the
business of electricity distribution of applicant MERALCO for the period
2003-2010 and proof of such expenses supported by MERALCO BOARD
Resolutions;

e. Amount of yearly recovery of applicant MERALCO’s actual operating and
maintenance expenses directly related to the business of electricity
distribution for the period 2003-2010;



f. Total amount of yearly REVENUES from the rate increases granted by ERC
to applicant MERALCO for the period 2003-2010.

These requests are anchored on the fact that all the revenues of MERALCO come
from the monthly rate payments of MERALCO consumers. It is, therefore, appropriate
that they get to know all these amounts/additional revenues that comprise the just

and reasonable costs which ERC allowed MERALCO to recover and nothing more.

A denial of these requests will be interpreted as a denial of the transparency and
accountability called for under the Electric Power Industry Reform Act (EPIRA) which

gave ERC the powers it is enjoying now.

WHEREFORE, for the above reasons, it is respectfully prayed of this Honorable
Commission to grant leave to intervene to NASECORE and to direct applicant to
immediately furnish NASECORE copies of its Application with the complete
annexes/attachments as soon as possible before the first scheduled hearing to allow
us sufficient time to evaluate and examine the instant application and consequently,
prepare for the hearing of the case. It is further respectfully prayed of this Honorable
Commission to provide NASECORE the requests it has enumerated above so that
consumers may know whether the applicant MERALCO was able to recover only its just

and reasonable costs or not.

Paranaque City for Pasig City, 07 July 2011.

PETE™> GAN
Intervenor

EXPLANATION
A copy of this Petition was served upon applicants counsel by registered mail
due to lack of messengers and distance.

/ ILAGAN
ntervenor
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