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Diliman, Quezon City

Attention: Deputy Administrator Edeardoe R. Piamonte
Electric Distribution Utilities Services

Dear Administrator Bueno,
Greetings!

This refers to our letter of 29 March 2011 whizh was acknowledged with a reply from
your office through Deputy Administrator (DA} Piamonte dated 30 March 2011 which
we received only on 18 April 2011.

to inform that we find DA Plamonte’s reply very disappointing and

g as it deliberately evades addressing the issues we raised and conveniently
refers us to the Phitippines Rural Electric Cooperatives Association (PHILRECA) for the
list of the electric cooperatives’ general managers and directors who
participated {allegedly) in the anm ice of the National Rural Electric
Cooperatives of America (NRECA) last :’V\ar ch in Orlande, Florida.

We coursed our request to your office as we are aware that it is NEA that has direct
control and supervision to the more than 100 electric cooperatives in the country by
virtue of Sections 3, 5, and 7 of Presidential Decree 1645 amending Presidential
Decree 269 and not PHILRECA.

Proof of this is the NEA Institutional Advisory (iA) to the ECs dated 04 Movember 2010
cited by Deputy Administrator Piamonte in hiz letter which provides financial support
to any participant coming from electric cooperatives categorized as A+ and Afora
maximum duration trip of 10 days with a Board authorization, which are as follows;




Economy round trip plane fare -Manila-Orlando-Manila;

Meals and incidental expenses not exceeding US$60.00 per day:
Representation allowance of US$150 for the entire duration;
Philippine Night Contribution of US5150.00;

Hotel accommodations of up to US$100.00/day; and

NRECA Convention Registration Fee of US5140.00

PR e

These amounts if converted at the exchange rate of USS$1 to P43.00 would amount to
P130,720.00 allowance per participant. There are 69 and 15 ECs categorized as A+
and A, respectively, or a total of 84 electric cooperatives. If we multiply P130,720.00
with 84 ECs, we will arrive at an mount of P 10,980,480.00 chargeable to the
consumers.

It is a general notion that one attends and participate in a conference in order for him
to acquire new knowledge that will enhance and augment his personal capability and
will benefit the company or organization he works for or manages. And we believe
this is what NEA had in mind when it issued the Institutional Advisory imposing upon
the electric cooperative such budget support to a participant who may qualify
participation in the NRECA annual conference last March 7-11, 2011 as, expectedly,
this will ultimately benefit the member-consumers of the cooperative in terms of
better and efficient service which should translate to reduced cost of operations.

As the office that issued the Institutional Advisory imposing a financial burden on the
cooperative that eventually will be passed on to the member-consumers, it becomes
imperative upon NEA to protect the cooperative by seeing to it that the participant
to the NRECA annual conference has complied with the requirement for a Coop Board
Authorization as set by the Institutional Advisory and to submit to NEA copy of his
liquidation report to his cooperative which should inciude his report of what he
learned from the 5-6 days workshop and his recommendations to the Cooperative.

We give emphasis to the submission of copy of the NRECA official receint (0.R)
representing payment of the conference registration fee of USS140 by the
participant and the O.R. of the hotel where participant stayed and O.R. for his
food consumption for the duration of his attendance. These are the documents
that will prove that the participant, indeed, participated in the 5-6 days workshop in
the NRECA annual conference last March 4-11, 2011 in Orlando, Florida.

From these collective submissions by the participants, we can also expect NEA to
come up with new guidelines and memoranda on how to improve further the
operations of the ECs so that the consumers who provide the financial support to
official travels like attendance to the NRECA annual conference will, indeed, be
benefitted.

In this regard, may we also request for copy of the NRECA official receipts showing
payment of the registration fee of the participants to the annual conference and



their respective participant to the NRECA annual conference in Orlando, Florida.

Should these requests be ignored, it will clearly appear that NEA encourages,
promotes and supports a junket trip (annually) thus, giving undue advantage to those
participants at the expense of the captive consumers. If such is the case, we shail be

constrained to take the necessary action to protect consumer interests.

This

malpractice has no place under this new administration which vowed to eradicate
corruption in the government service.

Very truly yours,

PETE L. ILAGAN
President

Cc: His Excellency Benigno C. Aquino, Jr., President of the Republic of the Philippines
His Excellency Jejomar Binay, Vice-President of the Republic of the Phitippines
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Paquito Ochoa, Executive Secretary

Jose Rene Almendras, DOE Secretary

Zenaida C. Ducut, ERC Chairperson

Sergio Osmena lll, Chair, Senate Committee on Energy

Henedina Abad, Chair, House of Representatives Committee on Energy
Juan Miguel F. Zubiri, Chair, Senate Committee on Cooperatives

Jose R. Ping-ay, Chair, Committee on Cooperative Development
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